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IN THE MATTER OF THE PROPOSAL OF
MORDEN CONSTRUCTION INC.
OF THE TOWN OF MIDLAND, PROVINCE OF ONTARIO

REPORT

SF Partners Inc., the Trustee acting in the Proposal of Morden Construction Inc. hereby reports to
the Court as follows:

On August 20, 2013, Morden Construction Inc. (the “Debtor” or “Morden™) lodged a proposal
(the “Proposal”) with SF Partners Inc., who consented to act as Trustee (the “Trustee”) under the
Proposal. The Proposal was subsequently filed with the Official Receiver on August 23, 2013. A
copy of the Proposal is enclosed at Tab “1” to this report (the “Report”).

Morden is an insolvent debtor.

Under the terms of the Proposal, the Debtor agreed to arrange for the payment to the Trustee from
a third party of the sum of $125,000 to be paid within thirty (30) days after the Final Order.

On August 28, 2013, the Trustee did give notice to the Debtor, to the Superintendent, and to others
whose names and addresses are enclosed at Tab “2” to this Report, of the calling of the meeting of
creditors to be held on September 10, 2013 to consider the Proposal.

Included with the said notice was a copy of the Proposal, a list of creditors affected by the Proposal
as provided by the Debtor showing the amounts of each creditor’s claim, a copy of the Trustee’s
Report on the Proposal and a blank form of proof of claim, proxy and voting letter. Copies of the
said notice and the Trustee’s Report on the Proposal are enclosed at Tab “3” to this Report.

Pursuant to Section 50(5) of the Bankruptcy and Insolvency Act, the Trustee investigated the
affairs and property of the Debtor to enable the Trustee to estimate, with reasonable accuracy, the
financial situation of the Debtor and the cause of the Debtor’s financial difficulties.

Prior to the said meeting of creditors, the Trustee received a request from the Canada Revenue
Agency, the sole creditor in the estate, to adjourn the meeting to a later date. The Trustee agreed,
and the meeting was adjourned to October 8, 2013. A copy of the minutes of the meeting of
creditors is enclosed at Tab “4” to this Report.

On September 18, 2013, the Trustee did give notice to the Debtor, to the Superintendent, and to
others whose names and addresses are enclosed at Tab “5” to this Report, of the calling of the re-
convened meeting of the creditors to be held on October 8, 2013 to consider the Proposal.
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9. The said re-convened meeting of October 8, 2013 was properly constituted and presided over by

Brahm Rosen, who acted as chairman. On the basis of claims received, creditors present by proxy,

and voting letters received, the Trustee declared the Proposal to be accepted pursuant to the

provisions of Section 54(2)d of the Bankruptcy and Insolvency Act. A copy of the minutes of the
re-convened meeting is enclosed at Tab “6” to this Report.
10. The Trustee is of the opinion that:

(a) According to the condensed statement of assets and liabilities, attached herewith as Tab “7”, the
Debtor owns no realizable assets, and

(b) The liabilities of the Debtor are as follows:

Per statement Admitted
of affairs to date
Secured A Nil A Nil
Preferred A Nil 3 Nil
Unsecured $ 600,608 $ 922,220
Contingent A Nil 3 Nil
11. The Trustee is of the opinion that:

(a) The primary cause of the Debtor’s insolvency is a lack of financial resources. The Debtor’s lack
of financial resources is the ultimate result of a lengthy shareholder dispute that included the
appointment of a receiver over the Debtor’s assets, the incurrence of substantial professional fees
as aresult of the receivership, and a fraud perpetrated by the Debtor’s former bookkeeper who
misappropriated approximately $500,000 over a number of years;

(b) The acceptance and approval of the Proposal will end a lengthy and costly saga;

(c) The conduct of the Debtor is not subject to censure, and

(d) There are no facts mentioned under Section 173 of the BIA that may be proved against the
Debtor.

12. The Trustee is further of the opinion that the Debtor’s Proposal is advantageous to creditors for the

following reasons:

(a) The terms of the Proposal result in unsecured creditors receiving approximately $0.14 on the
dollar; and

(b) Inthe event of bankruptcy, unsecured creditors would likely receive nothing. Acceptance of the
Proposal would therefore allow unsecured creditors to maximize their return from the Debtor’s
indebtedness to them in the shortest amount of time,

13. On October 11, 2013, the Trustee caused to be sent to the Superintendent, the Debtor and to every
creditor who has proved their claim, a notice of the time and place of the hearing of the application
to the Court to approve the Proposal. A copy of the notice and a list of creditors to whom it was
sent, with their addresses, is enclosed at Tab “8” to this Report.
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14. On October 16, 2013, the Trustee forwarded to the Superintendent a copy of this Report.

DATED AT TORONTO, Ontario, this 16" day of October 2013.

SF PARTNERS INC.
Trustee
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IN THE MATTER OF THE PROPOSAL OF
MORDEN CONSTRUCTION INC.
OF THE TOWN OF MIDLAND, PROVINCE OF ONTARIO

PROPOSAL

Morden Construction Inc. (the “Corporation” or “Morden”), the above-named debtor, hereby
submits the following Proposal under the Bankruptcy and Insolvency Act (Canada):

PART I
INTERPRETATION
1. In this Proposal, capitalized terms have the following meanings:

(a) “Act” means the Bankruptcy and Insolvency Act (Canada), as it may be amended
from time to time;

(b) “Business Day” means any day other than a Saturday or a Sunday or a day
observed as a holiday under the laws of the Province of Ontario or the federal
laws of Canada applicable therein;

(c) “Claim” means any indebtedness, liability, action, cause of action, suit, debt, due,
account, bond, covenant, contract, counterclaim, demand, claim, right and
obligation of any nature whatsoever of the Corporation to any person whether
liquidated, unliquidated, fixed, contingent, matured, legal, equitable, secured,
unsecured, present, future, known or unknown, and whether by guarantee, surety
or otherwise, incurred or arising or relating to the period prior to the Filing Date;,

(d) “Court” means Superior Court of Justice, in Bankruptcy and Insolvency;

(e) “Creditor” means any person who holds one or more Claims;

® “Effective Date” means the date on which all conditions contained in Part VIII
hereof have been satisfied;

(&) “Filing Date” means the date on which the Corporation filed its Proposal under
the Act, being August 20, 2013;

() “Final Order” means an order of the Court approving this Proposal to be granted

pursuant to the provisions of the Act, the appeal period having expired and no
appeal having been filed, or any appeal therefrom having been dismissed and such
dismissal having become final;
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@) “Maturity Date” means the date on which all payments to the Proposal Trustee
have been made, provided that no event of default has occurred that has not been
cured or waived;
6 “Preferred Creditor” means any Creditor entitled to receive payment of any
amount owed to it in priority to other Creditors as provided in section 136 of the
Act;
(k)  “Proposal” means this Proposal made pursuant to the Act, as further amended or
supplemented from time to time;
0} “Proposal Period” means the period between the Final Order and the Maturity
Date;
(m)  “Proposal Trustee” means SF Partners Inc., the trustee acting in this Proposal;
(n)  “Secured Creditor” means any Creditor who has valid security against any assets
of the Corporation with respect to its Claim;
(o) “Unsecured Creditor” means those persons with Claims, except for those Claims;
@) that have been finally and conclusively disallowed;
(i)  that may be contingent or unliquidated and found by the Trustee or the
: Court (as may be applicable), not to be provable;
" (i)  that are the secured portion of claims by Secured Creditors;
(iv)  that are claims by Preferred Creditors.
Headings
2. The divisions of this Proposal into parts, paragraphs and subparagraphs, and the insertion

of headings herein, is for convenience of reference only and is not to affect the
construction or interpretation of this Proposal.

Number, etc.

3. In this Proposal, where the context requires, a word importing the singular includes the
plural and vice versa and a word importing gender includes the masculine, feminine and
neuter genders.
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Date for Action

4, In the event that any date on which any action is required to be taken hereunder is not a
Business Day, such action will be required to be taken on the next succeeding day that is
a Business Day.

Successors and Assigns

5. This Proposal will be binding upon and will enure to the benefit of the heirs,
administrators, executors, personal representatives, successors and assigns of all persons
named or referred to herein including, without limitation, all Creditors.

Accounting Principles

6. Accounting terms not otherwise defined have the meanings assigned to them in
accordance with Canadian generally accepted accounting principles.

PART IX
PURPOSE AND EFFECT OF THIS PROPOSAL

Purpose of Proposal

7. The purpose of this Proposal is to provide the Unsecured Creditors with a greater
dividend than would result from a forced liquidation of the Property and amends the
terms of any and all agreements between the Corporation and the Unsecured Creditors
existing at the Filing Date.

Persons Affected

8. This Proposal will, as of the Effective Date, be binding on the Corporation and all
Preferred Creditors and all Unsecured Creditors of the Corporation. This Proposal does
not affect the secured portion of the claims of Secured and Preferred Creditors.

PART I
SECURED AND PREFERRED CREDITOR CLAIMS

9. The secured claims of the Secured Creditors of the Corporation shall be dealt with in
accordance with the arrangements made between the Corporation and its Secured
Creditors.
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Preferred Creditors
10. The Claims of Preferred Creditors, without interest, will be paid in full in Priority to the
Claims of Unsecured Creditors.
PART IV
UNSECURED CREDITOR CLAIMS

Payment of Unsecured Claims

11.  Morden shall pay the Proposal Trustee the sum of $125,000 (the “Proceeds”) thirty (30)
days after the Final Order.

Proceeds received by the Proposal Trustee shall be paid in the following priority:
a) The fees and expenses of the Proposal Trustee including legal fees;
b) To pay the claims, if any, in Part V of this Proposal, and

c) The balance of the Proceeds shall be paid to Unsecured Creditors, without
interest, and without penalty, on a pro rata basis.

The Corporation may prepay the Proceeds at any time.
Effect of Payment

13.  Unsecured Creditors will accept the payments provided for in this Part in complete
satisfaction of all their Claims and all liens, certificates of pending litigation, executions
or any other similar charges or actions or proceedings in respect of such Claims will have
no effect in law or in equity against the property, assets and undertaking of the
Corporation. Upon the making of all payments provided for in this Part, any and all such
claims, certificates of pending litigation, executions or other similar charges or actions
will be discharged, dismissed or vacated without costs to the Corporation.

PART V
PREFERRED CLAIMS AND MANDATORY PAYMENTS

Crown Claims

14.  During the Proposal Period, the Corporation will pay to Her Majesty in right of Canada
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and in right of Ontario all amounts of a kind that could be subject to a demand under:
(a) subsection 224(1.2) of the Income Tax Act;

(®) any provision of the Canada Pension Plan or of the Employment Insurance Act
that refers to subsection 224(1.2) of the lncome Tax Act and provides for the
collection of a contribution, as defined in the Canada Pension Plan, or an
employee’s premium, or employer’s premium, as defined in the Employment
Insurance Act, and of any related interest, penalties or other amounts; or

(c) any provision of provincial legislation that has a similar purpose to subsection
224(1.2) of the Income Tax Act, or that refers to that subsection, to the extent that
employee's premium, or employer's premium, as defined in the Employment
Insurance Act, and of any related interest, penalties or other amounts; or

@ has been withheld or deducted by a person from a payment to another
person and is in respect of a tax similar in nature to the income tax
imposed on individuals under the Income Tax Act; or

(i1) is of the same nature as a contribution under the Canada Pension Plan if
the province is a “province providing a comprehensive pension plan” as
defined in subsection 3(1) of the Canada Pension Plan and the provincial
legislation establishes a “provincial pension plan” as defined in that
subsection 224(1.2) of the Income Tax Act or any substantially similar
provision of Ontario legislation.

Any such claims outstanding under the provisions of subsection 224(1.2) of the Income
Tax Act or similar act and legislation at the Filing Date will be paid within six months
after the Assessment Date.

Set Off

15.  The Corporation acknowledges that Her Majesty the Queen will have the right to exercise
its right of set off with respect to any income tax or GST refunds pertaining to the period
prior to the Proposal.

Preferred Claims
16.  Preferred Claims, without interest, are to be paid in full in priority to all Claims of

Unsecured Creditors including, without limitation, any entitlement of Unsecured
Creditors to the payments to be made under Part IV of this Proposal.
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Payment of Fees

17.

All proper fees and expenses of the Proposal Trustee and reasonable legal and other
professional fees of and incidental to the proceedings and transactions arising out of this
Proposal and in connection with the preparation of this Proposal, and in the
administration of this Proposal, including advice to the Corporation in connection
therewith, will be paid from the Proceeds in priority to all Claims of Creditors. The
Proposal Trustee will be able to withdraw and pay such fees from time to time subject to
final approval by the Registrar in Bankruptcy upon completion of the Proposal.

Employees’ Claims

18.

All amounts payable to former or current employees of the Corporation, not to include
independent commissioned sales agents or contractors, for amounts equal to the amounts
that they would be qualified to receive under paragraph 136(1)(d) of the BIA if the
Corporation became bankrupt on the Filing Date, as well as wages, salaries, commissions
or compensation for services rendered after that date and before the Court approval of the
Proposal, together with, in the case of travelling salesmen, disbursements properly
incurred by those salesmen in and about the Corporation's business during the same
period shall be paid immediately after Court approval of the Proposal.

PART VI
TRUSTEE

Confirmation of Appointment

19.

20.

21.

The Proposal Trustee shall be the trustee under this Proposal and all monies payable
under this Proposal, unless otherwise provided herein, shall be paid over to the Proposal
Trustee who shall make the payment of all dividends in accordance with the terms of this
Proposal.

The Proposal Trustee is acting in its capacity as Proposal Trustee and not in its personal
capacity and no officer, director, employee or agent of the Proposal Trustee shall incur
any obligations or liabilities in connection with this Proposal or in connection with the
business or liabilities of the Corporation.

Any payments made by the Proposal Trustee to Creditors hereunder shall be made by the
Proposal Trustee net of any levies payable or due under the Act.
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PART VII
INSPECTORS

Appointment of Inspectors

22.

23.

24.

At the Creditors’ Meeting, the Unsecured Creditors will be entitled to appoint one or
more, but not exceeding five (5) inspectors in total. The inspectors will have the
following powers, but will have no personal liability to the Corporation or other
Creditors:

(@) the power to extend the dates of payments provided under this Proposal;

(®) the power to waive any default in the performance of any provision of this
Proposal;

(© the power to advise the Proposal Trustee in respect of such matters as may be
referred to the inspectors by the Proposal Trustee; and

(d) the power to advise the Proposal Trustee concerning any dispute that may arise to
the validity of Claims of Creditors under this Proposal.

PART VIII
CONDITIONS PRECEDENT

The performance of this Proposal by the Corporation shall be conditional upon the
Corporation obtaining all approvals and consents to the Proposal that may be required.

PART IX
RELEASE

Upon the Effective Date, each and every present and former director of the Corporation
(collectively, the “Released Parties), shall be released and discharged from any and all
demands, claims, actions, causes of action, counterclaims, suits, debts, sums of money,
accounts, covenants, damages, judgments, expenses, executions, liens and other
recoveries on account of any liability, obligation, demand or cause of action that arose
before the commencement of the proceedings under the Act, in respect of the potential
statutory liabilities of the former, present and future directors, and provided nothing
herein shall release or discharge any of the Released parties from claims that:

(a) relate to contractual rights of one or more creditors arising from contracts with
one or more directors;
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(b) are based on allegations or misrepresentations made by directors to creditors or of
wrongful or oppressive conduct by directors.

25. Sections 95-101 of the Act shall not apply to any dealings by the Corporation having
taken place during the period prior to the Filing Date.

PART X
MISCELLANEOUS
Further Actions
26.  The Corporation and the Creditors will execute and deliver all such documents and

instruments and do all such acts and things as may be necessary or desirable to carry out
the full intent and meaning of this Proposal and to give effect to the transactions
contemplated hereby.

Binding Effect
27.  The provisions of this Proposal will be binding on the Creditors and the Corporation, and

their respective heirs, executors, administrators, successors and assigns, upon issuance of
the Final Order after all appeal periods have expired.

PART XI
ANNULMENT OF PROPOSAL
Annulment
28. If this Proposal is annulled by an order of the Court, all payments on account of Claims

made pursuant to the terms of this Proposal will reduce the Claims of Creditors.

PART XII
MODIFICATION

29.  The Corporation may propose amendments to the Proposal at any time prior to the
conclusion of the Creditors” Meeting provided that any such amendment does not reduce
the rights and benefits given to the Unsecured Creditors pursuant to the Proposal before
such amendment and that any and all amendments shall be deemed to be a part of and
incorporated into the Proposal.
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Dated at Midland, Ontario, this 20" day of August, 2013.

Morden Construction Inc.

Per:%@@ £ @é%//f/

Name: Charles Morden

Title: /%Eﬁ/{pé&) 7—)
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District of ONTARIO
Division No. 03 - Barrie
Court No. 31-1781563
Estate No. 31-1781563

IN THE MATTER OF THE PROPOSAL OF
MORDEN CONSTRUCTION INC.
OF THE TOWN OF MIDLAND, PROVINCE OF ONTARIO

AFFIDAVIT OF MAILING

I, Joel Ross, the undersigned, of the Trustee’s office of SF Partners Inc. hereby make oath and say:

That on the 28" day of August, 2013, Idid cause to be mailed by prepaid ordinary mail to the known creditors
of the above named Debtor, whose names and addresses appear on the paper-writing marked “A” annexed
hereto, a copy each of the Report to Creditors, Notice of Proposal to Creditors, Proposal, Listing of Creditors,
Proxy, Voting Letter and Proof of Claim form in blank.

And that, on the same date I did also cause to be mailed to the debtor and court, by ordinary mail and e-filed

with the official receiver, a copy of said notice.

SWORN BEFORE ME at the )
City of Toronto, Province of Ontario, )
this 28™ day of August, 2013, )

Steven Warren Howard Goldberg,

a Commissioner, etc.,

Province of Ontario,

for SF Partners Inc., Trustee in Bankruptcy.
Expires August 1, 2014.



Creditor Mailing List

IN THE MATTER OF THE PROPOSAL OF
MORDEN CONSTRUCTION INC.

Creditor Type Name Aftention Address Claim §
Director Charles Morden 610 Yonge Street
Midland ON L4R 2E2
Unsecured Canada Revenue Agency Barrie Tax Services 13377 3598 RC0O001 181,298.52
Office 81 Mulcaster Street
Barrie ON L4M 617
Canada Revenue Agency Barrie Tax Services 133773598 RT0001 419,310.04
Office 81 Mulcaster Street
Barrie ON L4M 6T7

August 28, 2013

Page 1/1
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District of: Ontario

Division No. 03 - Barrie
Court No. 311781563
Estate No.
FORM92
Notice of Proposal to Creditors
(Section 510f the Act)

IN THE MATTER OF THE PROPOSAL OF
MORDEN CONSTRUCTION INC.

Take notice that Morden Construction [nc. of the Town of Midland in the Province of Ontario has lodged with us a proposal under
the Bankruptcy and Insolvency Act.

A copy of the proposal, a condensed statement of the debtor's assets, and liabilities, and a list of the creditors affected by the
proposal and whose claims amount to $250 or more are enclosed herewith.

A general meeting of the creditors will be held at4950 Yonge Street, 4th Floor, Toronto, ON on the 10th day of September 2013 at
10:30 o'clock AM.

The creditors or any class of creditors qualified to vote at the meeting may by resolution accept the
proposal either as made or as altered or modified at the meeting. If so accepted and if approved by the court the proposal is binding
on all the creditors or the class of creditors affected.

Proofs of claim, proxies and voting letters intended to be used at the meeting must be lodged with us prior to the commencement
of the meeting.

Dated at the City of Toronto in the Province of Ontario, this 26th day of August 2013,

SF Partners Inc. - Trustee

4950 Yonge Street, Fourth Floor
Toronto ON M2N 6K1

(A form of proof of claim, a form of proxy and a voting letter should be enclosed with each notice.)

Page 1 of 1



SF PARTNERS

Insolvency & Restructuring

SF Partners Inc.
4950 Yonge Street, 4th Floor
Toronto, Ontario
Canada M2N 6K1

T 416.250.1212
F 416.250.5083

www.sfgroup.ca

Court File No. 31-1781563

TO THE CREDITORS OF

Morden Construction Inc. (hereinafter referred to as “Morden” or the “Debtor”)

Enclosed is a copy of a proposal (the “Proposal”) under Part I, Division I of the Bankruptcy and Insolvency
Act (“BIA”), dated August 20, 2013, lodged with SF Partners Inc. (the “Trustee”) and filed with the Official
Receiver on August 23, 2013,

Enclosed are the following documents:

. Notice of Proposal to Creditors

. Proposal

. Listing of Creditors as at August 20, 2013
. Proof of claim form

. Voting letter

. Proxy

The following is an outline of the salient information that should be of assistance to creditors in considering
their position with respect to the Proposal.

Section A Introduction and Background

Morden was embroiled in an extremely lengthy shareholder dispute that had a significant impact on its
operations and financial position. The dispute resulted in the business coming to a standstill and the
commencement of litigation by the shareholders. The bank consequently called its loan.

As aresult of the dispute, Morden incurred substantial professional fees including legal fees, monitor’s fees
and recetver’s fees. In total, those fees exceeded $1 million dollars. In addition, the dispute resulted in a loss
of customers and revenues.

In addition to the above, Morden was subject to a fraud perpetrated by its former bookkeeper who
systematically misappropriated approximately $500,000 over a number of years. This fraud resulted in the
Company’s books and records not being properly maintained and caused substantial problems with its tax
filings.

As aresult of the above, the Company became insolvent and did not have the resources to pay the GST that
had been re-assessed.

Asan alternative to bankruptcy and to bring closure to this lengthy debacle, Morden is making a proposal to its
creditors.

ladependant Membee of

BKR

INTURNATIONAL
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Section B Summary of Proposal

This section contains a brief summary of the Proposal, the terms of which would be effective only if:

1. All classes of creditors affected by the Proposal vote for acceptance of the Proposal by a majority in
number and two-thirds in value of each class of creditors present personally or by proxy, at the
meeting and voting on the resolution. The Company’s secured creditors (if any) are not affected by the
Proposal; and

2. The Proposal is approved by the Court, in accordance with the provisions of the BIA.

The Proposal includes, inter alia, the following provisions:

Morden shall pay to the Proposal Trustee the sum of $125,000 (the “Proceeds”), which will be funded by
third parties, thirty (30) days after the Final Order.

The Proceeds received by the Proposal Trustee shall be paid in the following priority:

a) The fees and expenses of the Proposal Trustee including legal fees;

b) Claims of Her Majesty in right of Canada and in right of Ontario for all amounts that could be
subject to a demand under Section 224(1.2) of the Income Tax Act or similar Act and
legislation at the Filing Date will be paid within six months after the Court Approval Date;

c) Payment of the remaining Proposal funds, after payments as set out above, to ordinary
unsecured creditors except for those claims that have been finally and conclusively disallowed
in accordance with the BIA or that may be contingent or unliquidated and found by the

Trustee or the Court (as may be applicable), not to be provable (Section 135 (1.1) of the BIA).

For clarity, the creditors are referred to and should review the Proposal itself.

Section C Financial position and evaluation of assets

According to the Statement of Affairs, the Debtor owns no assets.

Section D Interim Receiver

Not applicable.
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Section E Conduct of the Debtor

The Trustee is currently conducting a review of the affairs and the financial situation of the Debtor to identify
any transactions which could be considered preferential payments, settlements or reviewable transactions. The
Trustee will report its findings to the meeting of creditors.

According to the terms of the Proposal, sections 95-101 ofthe BIA do not apply in the event that the Proposal
is accepted by creditors and receives Court approval.

Section F Creditoxs’ Claims

According to the Statement of Affairs, creditors consist of:

Amount
Secured $ Nil
Preferred Nil
Unsecured 600,609

Section G Prior business dealings with the Debtor

The Trustee advises that it was previously the Receiver of Morden, appointed pursuant to an Order the
Honourable Mr. Justice Cary Boswell of the Ontario Superior Court of Justice dated December 17, 2008,
Section H  Informal Meeting with Major Creditors

Not applicable.

Section I Remuneration of Trustee

The fees and expenses, including legal fees of the Trustee, on and incidental to the proceedings arising out of
the Proposal, including advice to the Debtor and the preparation of this Proposal, shall be paid from the
Proposal funds in priority to the claims of all creditors.

Section J Cash-flow Statements Prepared by the Proponent

In accordance with the BIA, a cash flow statement was prepared by the Debtor and filed with the Proposal.
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Section X  Estimated Realization and Recommendation

If the Proposal is either rejected by the creditors or not approved by the Court, the Debtor will be deemed to
have filed an assignment in bankruptcy.

The following is a comparison of the estimated realization under both a Proposal and Bankruptcy scenario.

Proposal Bankruptcy

Payments:
Payments under term of proposal $ 125,000
Realization of Assets: Nil

125,000 Nil
Less:
Trustee’s estimated fees and costs (15.000) (5.000)
Funds available for distribution to unsecured creditors 110,000 Nil
Unsecured creditors as per the Statement of Affairs $ 600,609 ) $ 600,609
Estimated distribution to unsecured creditors 18.31 % 0%

On the basis of the foregoing, the unsecured creditors would receive a more favourable return by
accepting the Proposal than they would if they rejected tlie proposal. The Trustee therefore
recommends the acceptance of the Proposal by the unsecured creditors.

Section L  Procedures for dealing with the Proposal

In completing proofs of claim, creditors with claims arising prior to August 23, 2013 should submit proofs of
claims for amounts owing at that date.

Accounts subsequent to that date should not be included as all parties must make their own arrangements with
the Debtor for all transactions subsequent to that date.

It is expressly noted and should be clearly understood that the Trustee, SF Partners Inc., assumes no personal
liability for any claims against Morden either before or after the filing of the Proposal.

Creditors may attend, in person or by proxy, the meeting to consider the Proposal which will be held on
Tuesday, September 10,2013 at 10:30 AM, at the office of the Trustee, SF Partners Inc., 4950 Yonge Street,
4th Floor, The Madison Centre, Toronto, Ontario, M2N 6K 1.
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Please note, that in oxder for your vote to count in connection with the Proposal, it is necessary that you
complete and submit the enclosed documents at this time.
Creditors who do not wish to attend or be represented at the meeting but who wish to vote, may forward their

proofs of claim, attached statements and voting letters by mail to the Trustee, so as to be received prior to the
meeting.

Dated at Toronto, Ontario, this 26 day of August 2013.

SF Partners Inc.

SF PARTNERS INC.
Trustee
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District of ONTARIO
Division No. 03 - Barrie
Court No. 31-1781563
Estate No. 31-1781563

IN THE MATTER OF THE PROPOSAL OF
MORDEN CONSTRUCTION INC.
OF THE TOWN OF MIDLAND, PROVINCE OF ONTARIO

Minutes of the meeting of the creditors of Morden Construction Inc. held at the office of
the Trustee, on Tuesday, September 10, 2013, at 10:30 in the forenoon.

Prior to the meeting, the Trustee received a request from Canada Revenue Agency, the sole
creditor in the estate, to adjourn the meeting to a later date. The Trustee obliged, and the
meeting was adjourned to October 8, 2013 at 10:30 in the forenoon.

Trugtee
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District of ONTARIO
Division No. 03 - Barrie
Court No. 31-1781563
Estate No. 31-1781563

IN THE MATTER OF THE PROPOSAL OF
MORDEN CONSTRUCTION INC.
OF THE TOWN OF MIDLAND, PROVINCE OF ONTARIO

AFFIDAVIT OF MAILING

I, Joel Ross, the undersigned, of the Trustee’s office of SF Partners Inc., hereby make oath and say:

That on the 18" day of September 2013, I did cause to be mailed by prepaid ordinary mail to the Proponent and
to the known creditors of the above named debtor, whose names and addresses appear on the paper-writing

marked “A” annexed hereto, a copy each of the Notice of Reconvened Meeting of Creditors.

And that, on the same date I did cause to be mailed to the court, by ordinary mail, and e-filed to the official

receiver and a copy of said notice.

SWORN before me at the ) Wﬁ)
City of Tor: Province of Ontario, ) /

this 18 mber 2013. ) J@é/ll{@yu

(™~

Brahm Howard Rgsen,

a Commissioner, etc., Province of Ontario,
for SF Partners Inc., Trustee in Bankruptcy.
Expires March 31, 2015.



IN THE MATTER OF THE PROPOSAL OF
MORDEN CONSTRUCTION INC.

Creditor Mailing List /! A /

Creditor Type Name Attention Address Claim §
Director Charles Morden 610 Yonge Street
Midland ON L4R 2E2
Court Ontario Superior Court of Justice in 330 University Avenue, 7th Floor
Bankruptcy - Toronto Toronto ON M5G 1R7
Unsecured Canada Revenue Agency Barrie Tax Services 13377 3598 RC0001 181,298.52
Office 81 Mulcaster Street
Barrie ON L4M 6T7
Canada Revenue Agency Barrie Tax Services 133773598 RT0001 419,310.04
Office 81 Mulcaster Street
Barrie ON L4M 6T7

September 18, 2013
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District of ONTARIO

Division No. 03 - Barrie
Court No. 31-1781563
Estate No. 31-1781563

IN THE MATTER OF THE PROPOSAL OF
MORDEN CONSTRUCTION INC.
OF THE TOWN OF MIDLAND, PROVINCE OF ONTARIO

Minutes of the meeting of creditors of Morden Construction Inc. (“Morden”) held at the office of
the Trustee, on October 8, 2013 at 10:30 in the forenoon.
Present: See attached attendance sheet.

Mr. Rosen (the “Chairman”) occupied the chair and Mr. Ross served as secretary. The
Chairman declared the meeting to be properly convened and validly constituted.

The chairman proceeded to call for a vote on the proposal by the proven creditors present, and
voting letters received prior to the commencement of the meeting.

On the basis of claims received, creditors present, and voting letters (summarized hereunder), the
Trustee declared the proposal to be accepted pursuant to the provisions of Section 54(2)d of the
Act,

Claims Dollar value Percentage
In favour 2 $922,219.77 100%
Against - - 0%

No inspectors were appointed in the estate.

There being no iness, the meeting was adjourned with the consent of those present.

Chairman Q
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IN THE MATTER OF THE PROPOSAL OF
MORDEN CONSTRUCTION INC.
OF THE TOWN OF MIDLAND, PROVINCE OF ONTARIO

Condensed Statement of Assets and Liabilities

Assets
Estimated
To Realize
1. Nil Nil
Liabilities
2. Secured Nil
3. Preferred Nil
4, Unsecured 600,608
Note:

The company no longer operates.
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District of ONTARIO

Division No. 09-Toronto
Court No. 31-1781563
Estate No. 31-1781563

IN THE MATTER OF THE PROPOSAL OF
MORDEN CONSTRUCTION INC.
OF THE TOWN OF MIDLAND, PROVINCE OF ONTARIO

AFFIDAVIT OF MAILING

I, Joel Ross, the undersigned, of SF Partners Inc., the Trustee in re: the Proposal of Morden Construction Inc.
hereby make oath and say:

1h

That on the 11" day of October, 2013, I did cause to be mailed by prepaid ordinary mail to the debtor and to
the known creditors of the above named debtor, whose names and addresses appear on the paper-writing
marked “A” annexed hereto, and e-filed with the Official Receiver, a copy each of the Notice of Hearing of

Application for Court Approval of Proposal.

SWORN BEFORE ME at the )
City of Toronto, Province of Ontario, )
this 11" day of October, 2013 )

= é/@gj,R’cﬁsV

Steven Warren Howard Goldberg,

a Commissioner, etc.,,

Province of Ontario,

for SF Partners Inc., Trustee in Bankruptcy.
Expires August 1, 2014.



SF PARTNERS

Insolvency & Restructuring

District of: Ontario SE Partners Inc.
Division No. 03 - Barrie 4950 Yonge Street, 4th Floor
Court No. 311781563 Toronto, Ontario
Estate No. 311781563 Canada M2N €K1

T 416.250.1212
F 416.250.5083

FORM 40.1 www.sfgroup.ca
Notice of Hearing of Application for Court Approval of Proposal
(Paragraph 58(b) of the Act)

IN THE MATTER OF THE PROPOSAL OF
MORDEN CONSTRUCTION INC.

In Ontario Superior Court of Justice in Bankruptcy - Toronto.

In the matter of the proposal of Morden Construction Inc., a debtor.

Take notice that an application will be made to the court, at393 University Avenue, 10th Floor,
Toronto, Ontario, on the 29th day of October 2013, at 10:00 o'clock AM, to approve the proposal of

Morden Construction Inc., accepted by the creditors at a meeting held on the 10th day of September
2013.

Dated at the City of Toronto in the Province of Ontario, this 11th day of October 2013.

SF Partners Inc. - Trustee

4950 Yonge Street, Fourth Floor
Toronto ON M2N 6K1
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Creditor Mailing List
IN THE MATTER OF THE PROPOSAL OF
MORDEN CONSTRUCTION INC.
Creditor Type Name Attention Address Claim $
Director Charles Morden 610 Yonge Street
Midland ON L4R 2E2
Unsecured Canada Revenue Agency Barrie Tax Services 13377 3598 RC0O001 181,298.52
Office 81 Mulcaster Street
Barrie ON L4M 6T7
Canada Revenue Agency Barrie Tax Services 13377 3598 RT0001 419,310.04
Office 81 Mulcaster Street

Barrie ON L4M 617

October 11, 2013
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